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INTRODUCTION
On the 24th of October 2020, Honduras submitted its ratification of the United Nations Treaty on
the Prohibition of Nuclear Weapons (TPNW). As a result of this 50th ratification, for the first time
in history, nuclear weapons will be banned under international law1. This places them in the same
category as other weapons of mass destruction (WMDs) such as chemical and biological weapons.
The TPNW will come into force on January 22nd, 2021. In this briefing, we provide a short
overview of the treaty, our research findings on nuclear weapons and its potential implications
for investors.

IMPACT ANALYSIS
Before the entry into force of the TPNW, there was no specific treaty outright prohibiting the
production and possession of nuclear weapons. The other key international treaty regulating
nuclear weapons remains the Nuclear Non-Proliferation Treaty (NPT)2. The NPT aims at limiting
the spread of nuclear weapons and ultimately eliminating them through a process of complete
nuclear disarmament.
The TPNW aims at strengthening the obligation to pursue nuclear disarmament under the NPT
and at creating an international norm outlawing nuclear weapons. It also prohibits assisting
anyone, in any way, to engage in any activity prohibited by the Treaty, including the production
of nuclear weapons. The prohibition on assistance is formulated in the same way as the norms
prohibiting assistance to the production of anti-personnel mines and cluster munitions in the 1997
Mine Ban Treaty and 2008 Convention on Cluster Munitions.
Several states interpret the prohibition on assistance as including financial assistance, and have
enacted legislation criminalising investments in companies producing anti-personnel mines and
cluster munitions. Therefore, with the entry into force of the TPNW, national-level laws prohibiting
the financing of companies producing nuclear weapons could become more widespread. Some
financial institutions who divest from nuclear weapons already refer to the TPNW as a basis of

1 The Treaty requires at least 50 States agreeing to be bound by it before it can come into effect.
2 This treaty has been ratified by 191 States
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their decision, arguing that nuclear weapons are banned under the TPNW. The TPNW could thus
become a new reference standard for investors as an appropriate legal framework to develop
comprehensive investment policies, and effectively manage compliance, as well as reputational
risks.
Divesting from companies involved in activities considered controversial for their humanitarian
impact remains among the most dominant sustainable and responsible strategies used by
investors, particularly in Europe. As a legally binding instrument, the TPNW could give a stronger
voice to the growing number of civil society organisations whose mission has been to advocate
for complete nuclear disarmament3.

V.E RESEARCH FINDINGS
V.E screens over 53,000 issuers for their involvement in 10 types of illegal and controversial
weapons, including nuclear weapons. As of October 27th, 2020, we have identified 328 issuers
involved in nuclear weapons. The majority of these issuers are based in North America or Europe.
This

includes 190 Manufacturers (defined as any company that, directly or through a subsidiary

or joint venture, designs, develops or produces nuclear weapons or their parts or provides
services for them). This includes 144 Shareholders (defined as companies owning 1-49.99%
shares in one or more manufacturer).

CONCLUSIONS
The entry into force of the TPNW raises new risks for investors with ties to entities involved in any
activity prohibited by the treaty. Whilst nine States known to possess nuclear weapons have not
ratified the treaty and will not be subject to its prohibitions, as an internationally binding law, the
TPNW has the potential to create compliance and reputational risks for investors that they will
need to be more mindful of as this treaty comes into force in early 2021.

3 For example, the International Campaign Against Nuclear Weapons (ICAN) that received the 2017 Nobel
Peace prize and has helped expand the reach and prominence of nuclear divestment campaigns into a global
issue.
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V.E is a global leader in ESG assessments, data, research, benchmarks and analytics. Leveraging our extensive
proprietary database, we equip market players with the ESG insight they need to manage risks and better understand
and address their social and environmental impact. With a team of nearly 300 experts of 30 different nationalities,
V.E is present in Paris, London, Brussels, Casablanca, Hong Kong, Milan, New York, Rabat and Santiago. Since
2019, V.E has been an Affiliate of Moody’s Corporation.
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DISCLAIMER
© 2020 Vigeo SAS and/or its licensors and subsidiaries (collectively, “V.E”). All rights reserved.

V.E provides its customers with data, information, research, analyses, reports, quantitative model-based scores, assessments and/or other opinions
(collectively, “Research”) with respect to the environmental, social and/or governance (“ESG”) attributes and/or performance of individual issuers or
with respect to sectors, activities, regions, stakeholders, states or specific themes.
V.E’S RESEARCH DOES NOT ADDRESS NON-ESG FACTORS AND/OR RISKS, INCLUDING BUT NOT LIMITED TO: CREDIT RISK, LIQUIDITY RISK,
MARKET VALUE RISK, OR PRICE VOLATILITY. V.E’S RESEARCH DOES NOT CONSTITUTE STATEMENTS OF CURRENT OR HISTORICAL FACT. V.E’S
RESEARCH: (i) DOES NOT CONSTITUTE OR PROVIDE CREDIT RATINGS OR INVESTMENT OR FINANCIAL ADVICE; (ii) IS NOT AND DOES NOT
PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES; AND (iii) DOES NOT COMMENT ON THE SUITABILITY
OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. V.E ISSUES ITS RESEARCH WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.
V.E’S RESEARCH IS NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS
TO USE V.E’S RESEARCH WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER
PROFESSIONAL ADVISER. V.E’S RESEARCH IS NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER
OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT V.E’S PRIOR WRITTEN CONSENT.
ALL INFORMATION CONTAINED HEREIN IS OBTAINED BY V.E FROM SOURCES BELIEVED BY IT TO BE ACCURATE AND RELIABLE. BECAUSE OF
THE POSSIBILITY OF HUMAN OR MECHANICAL ERROR AS WELL AS OTHER FACTORS, HOWEVER, ALL INFORMATION CONTAINED HEREIN IS
PROVIDED “AS IS” WITHOUT WARRANTY, EXPRESS OR IMPLIED, OF ANY KIND, INCLUDING AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE. V.E IS NOT AN AUDITOR AND CANNOT IN EVERY INSTANCE
INDEPENDENTLY VERIFY OR VALIDATE INFORMATION IT RECEIVES.
To the extent permitted by law, V.E and its directors, officers, employees, agents, representatives, licensors and suppliers (together, “V.E Parties”)
disclaim liability to any person or entity for any (a) indirect, special, consequential, or incidental losses or damages, and (b) direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other
type of liability that, for the avoidance of doubt, by law cannot be excluded); on the part of, or any contingency within or beyond the control of any V.E
Party, arising from or in connection with the information contained herein or the use of or inability to use any such information.
Additional terms For PRC only: Any Second Party Opinion or other opinion issued by V.E: (1) does not constitute a PRC Green Bond Assessment as
defined under any relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering circular, prospectus or any other
documents submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC regulatory disclosure requirement; and (3) cannot be used
within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of
this disclaimer, “PRC” refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.
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