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Overview
The assessment is structured under four pillars:
1. An assessment of company turnover derived from both green and fossil fuel activities
2. An assessment of company investments in green activities
3. An assessment of company environmental targets
4. An assessment of the alignment of company activities with the EU Taxonomy for Turnover, CAPEX
and OPEX
The table below provides an overview of the requirements necessary to meet the prerequisites of a
Green Equity or Green Equity Transition Designation:
TABLE 1

Green Equity Designation
Turnover

>50% Green Turnover
<5% Fossil Fuel Turnover

Green Equity Transition Designation
<50% Fossil Fuel Turnover

Environmental Targets

> 50% of total Investments on green activities
(sum of CAPEX and OPEX)
Alignment with ≤ 2 ° Scenario

EU Taxonomy

EU Taxonomy Alignment for Turnover, CAPEX and OPEX

Investments

Turnover and Investments
»

A company can only be considered for the Green Equity Designation if it has >50% of its total turnover
and investments (sum of CAPEX and OPEX) considered as green as well as <5% of total turnover from
fossil fuels.

»

A company can only be considered for the Green Equity Transition Designation if it has <50% of its
total turnover from fossil fuels and >50% of its total investments (sum of CAPEX and OPEX)
considered as green.

Fossil Fuel turnover is defined as the proportion a company’s commercial activity derived from the
exploration, production, transportation, refining of fossil fuels as well as fossil fuel-based power
generation.
Green turnover and investments are identified by reference to two elements. Firstly, an underlying
taxonomy of goods and services that have net positive contribution to the achievement of 17 Sustainable
Development Goals (SDGs). Secondly, by reference to the EU Taxonomy activities1.
Goods and services that contribute to the UN SDGs are determined by applying the Sustainable Goods
and Services Methodology2 developed by V.E, part of Moody’s ESG Solutions. Under this methodology,
sustainable goods or services are those that function in a manner whereby they contribute to sustainable
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development objectives as outlined by international texts and reference standards. These goods and
services should generate net positive impacts for stakeholders, which may be in the form of correcting
past/present harms or in the form of supporting progress towards a development goal. Companies are
qualified in terms of the proportion of their commercial activities (sale of goods or services) and
investment activities (CAPEX and OPEX) that are linked to the products mentioned above. Some
examples of green turnover and investment activities are outlined in Table 2 (below). These include
many activities that can also be found in the International Energy Agency’s ETP Clean Energy Technology
Guide3 .
TABLE 2

SUSTAINABLE GOODS & SERVICES INVENTORY
Access to Energy

Energy Demand-Side
Management

Light-Emitting Diodes
(LEDs)

Smart Meters

Afforestation

Energy from Waste

Materials Allowing
Energy Efficiency

Sustainably Sourced
Biofuel

Building Materials
from Wood

Energy Storage

Photocatalytic Materials

TransportationSharing Services

Electric Engines

Fuel Cell Engine

Renewable Energy

Smart Grids

Electric Vehicle
Technology

Green Buildings

Renewable Energy
Technology

Smart Grid
Technology

Electric Vehicles

Hybrid Engines

Insulation Materials

Environmental Targets
A company can be considered for the Nasdaq Green Equity Designation and the Nasdaq Green Equity
Transition Designation if it provides information on its relevant environmental targets and KPIs such as
science-based targets and climate KPIs in line with the Paris agreement.
In the absence of a science-based target already set by the company, in order to assess whether the
company’s climate targets are aligned with the Paris Agreement goals we use two approaches:
Sector Decarbonisation Approach (SDA):
Emission reduction targets disclosed by companies are assessed on whether they are aligned with the
International Energy Agency’s (IEA) below 2°C decarbonisation pathways for high emitting sectors
covered by the Energy Technology Perspectives (ETP 2020) and World Energy Outlook (WEO 2020)
models.
Eligible sectors: Airlines, Aluminium, Autos, Cement, Steel, Oil and Gas, Electricity, Paper, Shipping.
Absolute Reduction Approach (ARA):
Emission reduction targets disclosed by companies are assessed on whether they are aligned with the
global average year on year (YoY) reduction rates required under a 1.5°C and 2°C decarbonisation
3
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pathway as per IPCC’s 1.5° C consistent scenarios with low or limited overshoot and 2° C consistent
scenarios with >66% likelihood. All sectors are eligible with this approach.
In the absence of any emissions reduction target (i.e. pure renewable energy generators) a qualitive
justification will be provided in the assessment report.
EU Taxonomy Alignment
A company can only be considered for the Nasdaq Green Equity Designation and the Nasdaq Green
Equity Transition Designation if it discloses its alignment with the EU Taxonomy for environmentally
sustainable activities (proportion alignment for turnover, CAPEX and OPEX, and is part of the
environmental objectives as per table 3), taking into consideration criteria for Minimum Safeguards and
Do No Significant Harm as defined in the EU Taxonomy.
We make the assessment of the company’s alignment based on the best available information. Our
methodology for assessing EU Taxonomy Alignment provides an overlay of controversy screening to
ensure that the activities of the company in each area “Do No Significant Harm” (DNSH) to the other
environmental objectives.
This is also done to ensure that the company is respecting the “Minimum Social Safeguards” (MSS) as
defined by the EU Taxonomy. For activities that are not part of the existing EU taxonomy, the DNSH and
MSS principles will remain applicable.
TABLE 3

THE EU TAXONOMY’S SIX ENVIRONMENTAL OBJECTIVES
Climate Change Mitigation
Climate Change Adaptation
Protection of Water and Marine Resources
Transition to a Circular Economy
Pollution Prevention and Control
Protection and Restoration of Biodiversity

Case Study
Company A is a European company from the electric and gas utilities sector. It is aligned with the Nasdaq
Green Equity Designation requirements. The company has more than 50% of its total turnover from
renewable energy production, mainly from wind power generation. Its fossil fuels turnover represents
less than 5% percent of turnover. The company has set an emissions reduction target which is aligned
with a below 2 degrees scenario and is on track of achieving it. Finally, three activities of the company
are EU taxonomy aligned.
TABLE 4

PILLAR

TURNOVER

INVESTMENTS

GREEN EQUITY

>50% Green
Revenue
<5% Fossil Fuel
Revenue
> 50% of total
Investments on
Green Activities
(sum of CAPEX
and OPEX)

ENVIRONMENTAL Alignment with ≤
TARGETS
2 ° Scenario

EU TAXONOMY

EU Taxonomy
Alignment

COMPANY A

>86% turnover (mainly wind power generation)
<5% (natural gas and coal power generation)

The company plans to invest an estimated USD 32 billion in the
period from 2019 through 2025, with more than 95% earmarked for
offshore wind and onshore renewables.
Aligned with ≤ 2 ° C Scenario
Target: The company commits to reduce Scope 1 and 2 GHG
emissions 98% per kWh by 2025 from a 2006 base year.
The target boundary includes bioenergy emissions and removals
from biogenic sources.
Scenario used: IEA B2DS (ETP 2017)
Aligned Activities:
-

Wind Generation

-

Energy Storage

-

Transmission and Distribution of electricity

-

DNSH (Do no significant harm) & MSS (Minimum Social
Safeguards) principles respected

Assessment Process
1. Kick-off

A kick-off meeting is organised with the company to discuss and validate a detailed work plan and
schedule. A list of required information will be provided at the end of the kick-off meeting to guide the
data collection process.
2. Data collection and analysis
Data requirements are defined, communicated, and received. This requires one to two weeks, as the
company might need to collect information from different internal departments. Any company may
request an extension if necessary. Once data has been collected from the company, the analysis takes
up to six days.
3. Draft report
The draft report is first presented to the company through a meeting, to ensure an open and
collaborative working process. The draft is a working document that details our preliminary
conclusions. The company will then have the opportunity to discuss and provide feedback on this draft.
4. Final report
After the revision and integration of the company’s feedback, we will provide a final report to the
company. The deliverable is produced in English.
Assessment Sources
In addition to the information provided by the company, if required, we will also collect information
from other sources to complement our assessment. Some examples of information sources include but
are not limited to:
»

Corporate Reporting: CSR Reports, Annual Reports, 10K forms, public policies etc

»

Press Databases: we are able to access news stories extracted from thousands of global press
sources to identify additional ESG information that may impact the company’s assessment.

END OF DOCUMENT

Disclaimer
© 2021 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH
CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON
THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN
MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS,
ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE
ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF
IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY
SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED
FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources.
However, MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use
any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such
losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the
subject of a particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit
rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and
Moody’s Investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes.
Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors
Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor
Relations — Corporate Governance — Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s
Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is
intended to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within
Australia, you represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent
will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is
an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies
registered with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and
services rendered by it fees ranging from JPY125,000 to approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

